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¢ Oil & Gas Production — More Surprises?
» Price is Driving
= Unconventional Conventional Qil
= Liquids carry Gas

¢ Environmental Performance — Walk the Talk
» Qil Sands
= Shale Gas "Frac-ing”

e Communications — Talk the Walk

= Actions speak louder than words but we still need words
 Market Access — Here, There, Everywhere

= New markets; taller hurdles

¢ Creating Jobs
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« Significant energy demand

growth: —_
» Population, standards of living W Other renewables
18000 | M Biomass and waste
M Hydro
+ Need all forms of energy: = 18000 | g niclear
. 3 M Natural gas
v Increasing role for renewables @ 14000 2 il
* Continuing reliance on % 12000 | W Coal
hydrocarbons E 10000
» Increasing role for non- 2 2000
conventional crude oil & IS
natural gas c 6000
S 4000
« Environmental challenges 2000
« Technology is a key lever
for sustainable growth L 2008 2020 2030 2035

Source: |EA World Energy Outlook 2010

Current Policies Scenario 3
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Crude Oil Prices Natural Gas Prices
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ﬁéﬁ World Oil Reserves
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2007 — 2010 — full year
2011 — Jan to Sept.
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Alberta

British Columbia
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2010 Produced
2000

Remaining

Remaining

Shale/Tight/CBM

390 TCF*
70 years of supply

700 - 1300 TCF*
100+ years of supply
*Estimates include Alberta’s 180 — 400 TCF

» Technological advances have "unlocked” vast unconventional gas resources.

"Estimated Recoverable Marketable Gas:
Source: CSUG



v . GanCham v\ay
> The Canadian Chamber of Commerce in South China

FENEAREEREDELR

Canada’s Oil & Gas Industry — Strategic Outlook 2011

Canadian & U.S. Crude Oil Pipeline

Proposals

S—

®Praadalphia

Canadian and W5, 2il Pipelines
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Bircker Worgan Express
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TrancCanada Keyeiong
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Potential Tanker Markets for
Canadian Oil Sands Production

§

Far East +— Target Markets —— U.S West Coast R -

Competitive travel distances for Canadian supply to both markets

Source: Enbridge Pipelines
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Projected Imports of Natural Gas
(Tcf per Year)
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WChina
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= Fukushima Make-up*
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2007 2015 2025 2035

Source: Energy Information Administration
* Based on Analysts Estimates
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* Market Diversification
= Large emerging shale plays in
WCSB
= Lower U.S. import
requirements with emergence
of shale gas
» Potential price uplift
= Asian LNG price linked to oil
+ Regulatory approvals for
facilities largely in hand

« 2 proposed projects @ Kitimat:
+« KM LNG (1.4 bcf/d)

« BC LNG Export Co-operative
(0.25 bk /d)
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2400 American companies provide goods and
services directly to the oil sands
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Oil & Gas Production

» Short term price signals:
« Qil modest. gas still weak

» Technology is driving

Environmental Performance

» Fundamental Foundation
» Walk the Talk

Communications
» Talk the Walk

Market Access
» Canada, US, Asia

Creating Jobs

Environment

Economy Energy




